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END OF SEMESTER EXAMINATION FOR DIPLOMA IN BUSINESS ADMINISTRATION
ADE 0100: ECONOMICS
TIME: 3 HOURS

INSTRUCTIONS
· Write in the Answer booklet provided.
· Answer QUESTION ONE (25 marks) and any other THREE questions. (15 marks each)
· Do not write on this question paper.  Examination Cheating is a Crime.
· Observe further instructions written on the answer booklet.                                         

QUESTION ONE
a) Distinguish between Micro economics and Macro economics.		(2 mrks)

b) Write short notes on the following:
i) Scarcity 			(1mrk)
ii) Choice 			(1mrk)
iii) Wealth 			(1mrk)
iv) Utility				(1mrk)
v) Opportunity cost		(1mrk)
c) Define demand. Explain the law of demand by the help of a schedule and diagram													(6 mrks)
	
d) Discuss FIVE factors of change in demand					(10 mrks)

e) State TWO essentials of a market							(2 mrks)
	
[bookmark: _GoBack]QUESTION TWO
a) Discuss FOUR assumptions of law of demand and the exemptions 	(13 mrks)

b) With the aid of an example, distinguish between Joint demand and Competitive demand										(2 mrks)	

QUESTION THREE
a) Discuss SEVEN factors of change in supply					(14 mrks)

b) What are GIFFEN goods								(1 mrk)

QUESTION FOUR	
a) Discuss FIVE factors of elasticity of supply					(10 mrks)

b) What is price mechanism? Discuss TWO dis advantages of price mechanism 
									(5 mrks)

QUESTION FIVE
a) Write short notes on the following
i) Oligopoly									(1 mrk)
ii) Duopoly									(1 mrk)
iii) Monopoly									(1 mrk)

b) By the help of a diagram, explain the following terms
i) More elastic demand							(2 mrks)
ii) Less elastic demand							(2 mrks)
iii) In elastic demand								(2 mrks)
iv) Infinite elastic demand							(2 mrks)

c) Discuss TWO conditions of perfect competition market 			(4 mrks)

QUESTION SIX
a) What do we mean by the word market? Discuss SIX functions of a market											(13 mrks)

b) Explain the law of diminishing of marginal utility 				(2 mrks)
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