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FIRST YEAR SECOND SEMESTER EXAMINATION FOR THE DEGREE OF BACHELOR OF BUSINESS ADMINISTRATION WITH IT

 BAF 122 :BUSINESS LAW I
DATE: 5/08/2025                                                                                              TIME: 3 HOURS

INSTRUCTIONS TO CANDIDATES
Answer Question ONE (compulsory) and ANY OTHER THREE questions








EXAMINATION CHEATING IS A CRIME




QUESTION ONE (Compulsory) 
a) Define business law and explain three reasons why it is essential in commercial transactions. 									(6 marks)
b) With examples, describe any three main sources of law in Kenya. 		(6 marks)
c) Discuss the role of the judiciary and two functions of the court system in the administration of law in Kenya. 						(4 marks)
d) Explain the essential elements of a valid contract and how they ensure enforceability. 
(4 marks)
e) Differentiate between solicited and unsolicited proposals, and briefly describe one situation where each might be used in business. 				(6 marks)
[bookmark: _GoBack]QUESTION TWO 
a) Discuss the capacity to contract and identify three categories of persons with limited capacity.									 (7 marks)
b) Explain the doctrine of privity of contract and give two exceptions to the rule. 
(8 marks)			
QUESTION THREE 
a) Describe three vitiating factors in contract law and how each affects contract validity. 
(7 marks)
b) Explain the concept of discharge of a contract and discuss two ways a contract may be discharged. 									(8 marks)
QUESTION FOUR 
a) Define negligence in tort law and discuss the concept of duty of care with an example.
(8 marks)
b) Outline three general defenses available in tort law and explain one in detail.
 (7 marks)
QUESTION FIVE 
a) Explain the nature and creation of agency and provide two ways in which agency can arise. 										(7 marks)
b) Discuss the duties of an agent to the principal and two ways the agency relationship can be terminated. 									(8 marks)
QUESTION SIX
a) Explain the essential elements of a contract of sale under the Sale of Goods Act. 
(7 marks)
b) Discuss the duties and rights of both the buyer and the seller in a sale of goods contract. 
(8 marks)
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