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TOM MBOYA UNIVERSITY COLLEGE
(A CONSTITUENT COLLEGE OF MASENO UNIVERSITY)
UNIVERSITY COLLEGE EXAMINATIONS
2020/2021 ACADEMIC YEAR
FIRST SEMESTER EXAMINATION
FOR THE CERTIFICATE OF BUSINESS ADMINISTRATION

ACB 0011: ELEMENTS OF BOOK KEEPING

DATE: 31/05/2021                                                   TIME: 3 HOURS

INSTRUCTIONS TO CANDIDATES 
Answer question one (compulsory) and any other three questions
Question one carries 25 marks and the rest 15 marks each








QUESTION ONE
a. Distinguish between book keeping and Accounting			(4 marks)
b. Discuss the external users of the accounting information		(10 marks)
c. State and explain the components of the accounting equation		(10 marks)
d. What is the purpose of the accounting equation				(1 mark)

QUESTION TWO
a. State and explain the accounting concepts 				(12 marks)
b. Explain the concept of double entry with an example. 		(3 marks)

QUESTION THREE
a. Mr. Onyango has a business that has been trading for some time. You are given the following information as at 31/12.2019
				 Sh.			
Loan             		            5,000               
Furniture & fittings	            5,500
Motor vehicle		            5,800
Cash at bank		            1,500
Capital			          30,800
Building		11,000
Cash in hand		            400
Stock			 8,500
Debtors		 5,600		
Creditors		2,500

Required:
Prepare a balance sheet as at 31.12.2018					(8 marks)
b. Explain the following
(i)Non-current Assets 								(2 marks)					
        (ii) Non-current Liabilities	 						(2 marks)	
        (ii) Liabilities									(2 marks)				
c. What is partnership?  								(1 mark)

QUESTION FOUR
Ben starts a business on 1st July 1997 when he pays Ksh 18000 into bank account.  During the month of July, he undertaken the following transaction: 1997
July 3. He purchases shop fittings for Ksh 2500 and pays cash
July 4: He buys a motor vehicle from A.B & Co. on credit Sh 3000
July5: He buys stock for sh 1500  and pays cash
July 8: He sells goods for cash sh 1000
July 10: Buys goods on credit from XY & Co. for sh 1200
July 12: Sells goods to A . Smith for sh 900   on credit
July 13: pays wages sh 120
JULY 15: Pays to AB & Co. 3000
July 21: Receive from A smith a cheques  for  sh 900
July 25: Sells goods for cash sh  300
July 30: Pays general expenses sh 80
July 31: Draw sh 50 out of business for his personal use.

Required:
(a) Enter the above transactions into ledger account			(10 marks)
(b) Extract a trial balance as at 31st July 1997				(5 marks)

QUESTION FIVE
S. Waweni starts business as at April 1, 2008 with cash sh.50, 000.  The following transactions took place during April 2008.
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April 1: Opened a bank account with K.C.B paying in sh 45,000
April 2: Bought goods for cash Ksh 1000
April 3:  Bought motor vehicle and paid by cheques sh. 20,000
April 5: Bought goods for sh. 5000 and paid by cheques
April 7: Sold goods for cash sh. 2,000
April 10: Paid expenses sh. 500 in cash
April 15: Sold goods and received a cheque for sh. 3,500
April 16: Paid cash into the bank sh. 2,000
April 17: Bought goods for cash Ksh 1,500
April 20: Paid wages to an assistant sh. 1000 cash
April 22: Cashed cheques for use cash 1,500
April 30: Paid expenses sh. 800 in cash
Required:
                   Write up the cash book and balance off				(15 marks)
QUESTION SIX
a. Discuss advantages of double entry 						(5 marks)
b. Write short note on the following
 (i) Personal account 								(2 marks)
(ii) Real Account 									(2 marks)
(iii) Nominal account 								(2 marks)
c. Explain concisely, the following terms
(i) Invoice	 									(1 mark)
 (ii) Credit note 									(1 mark)
(iii) Debits note 									(1 mark)
(iv) Receipt										(1 mark)
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