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2024/2025 ACADEMIC YEAR UNIVERSITY EXAMINATIONS
FIRST YEAR   FIRST SEMESTER EXAMINATION FOR THE DEGREE OF DOCTOR OF PHILOSOPHY IN FINANCE


BEC 911: ADVANCED FINANCIAL ECONOMICS
 
DATE:7/08/2025							TIME: 3 HOURS 

INSTRUCTIONS TO CANDIDATES: 
ANSWER ANY THREE QUESTIONS 
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EXAMINATION CHEATING IS A CRIME
1. a) Financial Economics as a branch of broad economic discipline has a special focus regarding resource allocation. Critically explain its key focus that distinguishes it from other branches of economics.				(10 Marks)
b) Identify and explain any 5 functions of financial intermediaries	(10 Marks)
2. a) Critically discuss the role of financial markets in economic growth of Kenya. 											(10 Marks)
b) Saving is the choice between current and future consumption of goods and services. Critically explain factors influencing individual saving 	(10 Marks)
3. Financial institutions have contributed greatly to economic development in Kenya. Identify and explain any 5 challenges facing financial institutions in Kenya 									(20 Marks)

4. a) Kenya Women Financial Trust has rapidly grown over the last 10 years. Identify and explain any 5 factors that have led to this rapid growth especially in the rural areas of Kenya 								(20 Marks)
5. a) Identify and explain any 5 types of mortgages				(10 Marks)
b) Discuss any 5 forms of exchange rates 					(10 Marks)
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