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INSTRUCTIONS TO CANDIDATES
Answer question One and Any other THREE questions 








EXAMINATION CHEATING IS A CRIME

QUESTION ONE 
( a) Explain the Six Essential Accounting Concepts and Principles    (12 marks) 
(b )  Explain any four accounting principles governing accounting as a discipline?(8 marks)
(c)   Explain FIVE causes of depreciation                                                        (5 Marks)
QUESTION TWO
(a) Differentiate between:
(i) Bad debt written off and provision for bad and doubtful debts (5 Marks)
(ii) Carriage inwards and carriage outwards                                       (5 Marks)
b) Discuss any five types of errors that affect a trial balance citing examples in
each case.                                                                                                     ( 5 marks) 
QUESTION THREE
(a) With examples explain the following terms:
(i) Matching concept                                                                                                 (5 Marks)
(ii) Dual aspect                                                                                                          (5 Marks)
a) Discuss Four Accounting source documents, their functions and features            ( 5 Marks)
[bookmark: _Hlk200549980]QUESTION FOUR
(a) Explain FOUR users of the financial reports                                                      (5 Marks)
(b) The following transaction relates to Anne’s enterprise which took place during the month
of May 2023.
May 1: Started business with the following:
- Shs. 50,000 in bank
- Shs. 20,000 Cash in hand
May 2: Bought goods for cash Shs. 4,000
May 3: Bough goods on credit from Jane Shs.3, 000
May 7: Bought goods on credit from Hussein Shs.3, 500
May 9: Paid Hussein the outstanding amount by cheque
May 14: Bought furniture worth Shs. 5,000 from Desk Limited
May 14: Paid rent by cash Shs.1, 200
May 17: Bought goods for cash Shs.5, 000 and also on credit from Mary Shs.4, 000
May 23: Sold goods for cash Shs.5, 000
May 29: Paid a cheque to Jane Shs.3, 000
May 29: Paid monthly salaries by cheque Shs.8, 000
Required: Record the above transactions in journal entries              (10 Marks)
QUESTION FIVE 
a) On 31 December 2020 the balance at bank as shown by cash book for Josmo
Enterprises was Ksh.25,370 whereas the bank statement showed a credit balance of
ksh.25,670. comparison of the cash book and the bank statement showed the
following discrepancies.
Cheques not presented for payment of Ksh.12,340
Cheques paid into bank but not credited by the bank Ksh.12,160
Items show in the bank statement but not yet entered in the cash book
bank charges ksh.240
 standing orders Ksh.460
dividends collected by bank Ksh.820
REQUIRED:
(a )  Adjusted cash book to show a correct cash book balance                          (10 marks)
( b ) Prepare a bank reconciliation statement                                                      (5 marks)
QUESTION SIX
	Read the following information and answer the question.  
 On 31st December 2022 the cash book of Rafiki showed a balance at bank of Shs. 81,000.
The bank statement however showed a balance of Shs. 67,000.
The following details were discovered on checking the bank statement
i. A cheque received from Taifa Ltd on 1st December for Shs.6, 000 and entered in
the cash book did not appear on the bank statement.
ii. A cheque paid to Kamara Shs.7, 000 on 25th December had not been presented.
iii. A cheque received from Njiru on 24th December Shs.6, 000 and entered into cash
book was dishonored. No entry in this regard was recorded in the cash book.
iv. Bank charges amounting to Shs.1,000 had not been entered into cashbook
v. The bank received directly Shs. 10,000 for E.A.B.L as dividends on 18th
December on behalf of Rafiki.
vi. A cheque payment of Shs. 20,000 to Olivia had been entered in error Shs. 2,000
in the cashbook.
Required:
(a) The updated cash book                                                                           (10 Marks)
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