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INSTRUCTIONS TO CANDIDATES
 
Answer Question ONE (compulsory) and ANY OTHER THREE questions 
Question one carries 25 marks and the rest 15 marks each



EXAMINATION CHEATING IS ACRIME



QUESTION ONE
a) Economic development is necessary for economic welfare, yet the two do not necessarily move in the same direction. Discuss this statement with respect to factors that determine economic welfare of a country.                         (9marks)

b) Discuss any two methods that can be adopted to measure a country’s economic growth.                                                                                                  (8marks)

c) It is argued that the main cause of backwardness and poverty of underdeveloped countries is the presence of vicious circle. Explain the interventions that underdeveloped nations may take to break the vicious circle.               
(8marks) 
QUESTION TWO
a). According to “Ellis” an economically underdeveloped country is one which on the average affords its inhabitants their consumption and material well being inferior to that provided by the economies of the developed countries. Expound the statement by identifying and explaining the hallmarks of underdeveloped countries.  
                                                                                                                      (8marks)
b). Explain any seven methods that can be used to overcome the obstacles faced by countries in the process of economic development.                                    (7marks)
QUESTION THREE
Economic development has been lauded as the most effective instrument for the achievement of variety of objectives in an economy. State and explain the nine objectives or goals which a country could achieve through economic development.
                                                                                                                  (15marks) QUESTION FOUR      
a). Explain the meaning of “sectoral transformation”.                                (2marks)
a). A two-sector economy has the following input output matrix A and external demand D:     A =               D = 
i). Determine the total output for the two sectors.                                       (7marks)

ii). Calculate the input requirement for the two sectors.                              (6marks)                                                                                      
QUESTION FIVE
a) . Using suitable examples, distinguish between economic growth and economic development.                                                                                                (5marks)
b). Discuss the Rostow’s stages of economic growth.                               (10 marks)
QUESTION SIX
Economic factors are those factors which relate to size, organization and character of basic production apparatus. The development and production may vary depending on the character and efficiency of the economic factors. Explain the five major subdivision of such factors of economic growth.                             (15marks)                                         
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