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INSTRUCTIONS:
1. Answer Question 1 (Compulsory) and ANY other THREE questions 
2. Candidates are advised not to write on the question paper.
3. Candidates must hand in their answer booklets to the invigilator while in the examination room
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[bookmark: _GoBack]QUESTION ONE
a) Explain at least five characteristics of a developing nation 			(10 marks)
b) Describe the costs of unemployment in Kenya 				(8 marks)
c) Describe the use of Gini coefficient as a way of measuring inequality 	(7 marks)

QUESTION TWO
Explain what Kenya should focus on more in order to catch up with the rest of the developed nations such as USA, China, UK and Germany					(15 marks)

QUESTION THREE
a) Explain the objectives for the development of the agricultural sector in Kenya?												(7 marks)
b) Describe the various challenges facing the agricultural sector in Kenya. 	 (8 marks)

QUESTION FOUR
Although most African countries are considered to be “poor” generally, their future is promising. Explain the reasons for this. 								(15 marks)
QUESTION FIVE
a) Explain how international trade affects the rate, structure, and character of a country’s economic growth?								(10 marks)
b) Explain how a country’s trade deficit can be cured. 				(5 marks)
QUESTION SIX
Discuss the possible challenges that a country may experience due to the presence of Multinational Corporation within their boundaries. 					(15 marks)
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