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QUESTION ONE  
1. Climate change poses a great threat to the existence of both the current and future generations. Tremendous amount of resources have been committed on efforts to address this problem. Discuss how environmental economics can help shape the debate on climate change towards seeking for appropriate solutions to the attendant challenges.                      (6 marks)

1. Kenya is facing a number of problems concerning the production of its iron products. The coal industry (from which the iron bar is made) is monopolized and generates a significant amount of pollution. As the County’s Secretary of environment concerned with environmental protection, efficiency and social welfare, you have hired three analysts to help you think through several government policy alternatives. The demand for iron bars is given by P = 500 - 10Q, where Q is measured in tonnes of units. The long-run cost of production exhibits constant returns to scale. LAC = LMC = 150. Producing a ton generates one unit of pollution. The marginal external cost is estimated to be 100 per extra unit of pollution. 
1. Analyst A advises no government intervention at all. In this case what quantity and price will prevail in the monopolized industry? 			                   (4 marks)                
1. Analyst B is worried about the pollution externality and therefore recommends a tax of 100 per ton of iron bar output (on the currently monopolized industry). What quantity of iron bars will the monopolized industry produce under tax?	                   (4 marks)
1. Analyst C is mainly worried about the monopolization of the industry and therefore recommends that you promote competition through regulation and anti-trust policy. Discuss how enforcement of regulation and anti-trust policy measures can be of importance.				                     				       (6 marks) 
1. Which of the analyst’s recommendations would you support? Do you have a better policy? Explain. 						                              (5 marks) 

QUESTION TWO
1. In Economics, the environment is viewed as a composite asset that provides a variety of services. With the aid of an illustration, discuss the relationship between the environment and economy.                                  				       		       (8 marks) 
1. Discuss the impact of economic growth and international trade on the environment
                                           (7 marks)

QUESTION THREE  
1. Explain the term “environmental sustainability”.			   	       (2 marks)

1. Is sustainable development a challenge in the third world countries? Discuss.    (5 marks)

1. Cities in developing countries are making major investments in urban transportation infrastructure, investments that will determine a city’s urban form and its ability to move goods and people around the metropolitan area. Discuss the environmental consequences of these investments and offer some policy suggestions for minimizing the associated negative challenges.								       (8 marks)
	

QUESTION FOUR  
1. Brundtland Commission Report, “Our Common Future” from a study commissioned by World Commission on Environment and Development defined sustainable development as “development which meets the needs of the present without sacrificing the ability of the future to meet its needs.” On the basis of this definition, discuss the three sustainability rules advocated by the proponents of the ecological economics approach to sustainability and highlight their shortcomings 		                        	       (9 marks)

1. “Poverty is a major cause of environmental degradation.” Discuss.	 	       (6 marks)


QUESTION FIVE  
1. Discuss the environmental problem of urbanisation and suggest remedies	       (9 marks)

1. Discuss any THREE benefits of doing an environmental impact assessment in a post-disaster humanitarian setting.             						       (6 marks)

QUESTION SIX 
1. The economic analysis on the relationship between the economic system and the environment involves two major economic approaches. Identify and discuss the TWO approaches and how their application can enhance one’s understanding of the relationship. 								                   (7 marks)
1. Discuss the economic effects of greenhouse gases and global warming    	       (8 marks)
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