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2023/2024 ACADEMIC YEAR UNIVERSITY EXAMINATIONS

FIRST YEAR SECOND SEMESTER EXAMINATION FOR THE DIPLOMA OF BUSINESS ADMINISTRATION WITH IT 

ADB 0106: BUSINESS LAW
DATE:	14/12/2024								                TIME: 3 HOURS
INSTRUCTIONS TO CANDIDATES

Answer Question ONE (compulsory) and ANY OTHER THREE questions 
Question one carries 25 marks and the rest 15 marks each





EXAMINATION CHEATING IS A CRIME.




1. a) All agreements are not contracts, but all contracts are agreements. Discuss this statement explaining the essential elements of a valid contract.  							(10 Marks)
b) Outline the rules governing the making of an offer.					(10 Marks)
c) Distinguish between: Valid, Void, Voidable, Unilateral and Bilateral as used in Law	(5Marks) 
a) Describe the remedies available to an aggrieved party on the breach of a contract. 	(10 Marks)                                                                                             
b) A contract of insurance is regarded as a contract uberrimae fidie because the insured must disclose to the insurer all “material facts”. What do you understand by a “material fact”?                  (5 Marks)                                                                                    

2. a) Under what circumstances would the court appoint an arbitrator or umpire? 		(8 Marks)
b) Define and explain the nature of Hire Purchase Agreement.				(7 Marks)
3. a) Distinguish between sale and agreement to sell. 						(10 Marks)
b) “A contract of insurance” is a contract of the at most good faith: Explain this statement.    
                                                                                                                                          (5Marks)
4. a) Describe the vitiating elements in respect of contracts. 				            (10 Marks)
b) Explain the meaning and significance of:
i) Damnum sine damnum
ii) Injuria sine damnum
[bookmark: _GoBack]                                                                                                                                    (5 Marks)
5. a) Give a description of essential characteristics of a negotiable instrument.		          (10 Marks)
b) Kamau has lent Onyango Ksh 5000 which is due for repayment on the 1st of April 2024. Kamau asks Onyango on 1st of March 2024 for immediate payment because he wants to pay for a deposit for a piece of land he is buying in Kisumu. Onyango replies that he has no money. Where upon Kamau promises that if Onyango can give him Ksh 4000 immediately, he would accept the amount in full settlement of the debt. Onyango then pays Ksh 4000. Would Kamau be able to sue for the balance of Ksh 1000?                                                                                                                                   (5 Marks)
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