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FACULTY OF BUSINESS AND ECONOMICS
2024/2025  ACADEMIC YEAR UNIVERSITY EXAMINATION

FIRST YEAR SECOND SEMESTER EXAMINATION  FOR THE CERTIFICATE IN BUSINESS ADMINISTRATION 

ADB 0107: BUSINESS FINANCE

DATE:4/08/2025_____________________________           TIME: 3 HOURS
INSTRUCTIONS TO CANDIDATES:
1. Answer Question ONE (Compulsory) and ANY OTHER THREE QUESTIONS.
2. Question ONE carries 25 Marks and the rest carry 15 Marks each.
3. All the answers must be written in the Examination Answer Book provided.
4. Make sure you page all the sheets in the Examination Answer Book.
5. Insert ALL the information required on the Examination Answer Book Cover Page.



EXAMINATION CHEATING IS A CRIME








QUESTION ONE   (25 Marks) 
(a) Explain the meaning of Business Finance.                                                  (3 Marks)
(b) What businesses are seeking to achieve, and therefore what investment and ﬁnancing decisions should try to promote, is a central question to managers. Discuss any FIVE objectives normally pursued by businesses.               (10 Marks)
(c) By use of a well-labelled diagram, show the roles of Financial Management to organizations.                                                                                            (9 Marks)
(d) Explain how Business Finance is related to Financial Accounting.         (3 Marks)
QUESTION TWO    (15 Marks)
(a) Describe the THREE Financial Statements that governments normally require limited companies to prepare.                                              (6 Marks)
(b) Explain the meanings and implications of the following three terms as used in Business Finance:
(i) Equity Share Capital
(ii) Debentures
(iii) Preference Shares.                                                                                (9 Marks)
QUESTION THREE      (15 Marks)
(a) What do you understand by the term Financial Management when used as a managerial activity?                                                                               (3 Marks)
(b) Based on Ownership and Control, discuss any FOUR sources of Business Finance.
                                                                                                                  (12 Marks)
QUESTION FOUR     (15 Marks)
(a) Give the reason as to why a financial analyst provided with a Financial Position Statement and an Income Statement of a business still need a Cash Flow Statement.
(7 Marks) 
(b) Using a suitable presentation method, show where business cash comes from and where the same cash goes to.                                                                       (8 Marks)
QUESTION FIVE      (15 Marks)
Describe FIVE reasons why businesses internationalize.                              (15 Marks)
QUESTION SIX         (15 Marks)
(a) Explain the difference between Capital Expenditure and Revenue Expenditure; Giving two examples of each.                                                            (5 Marks)
(b) There are a number of parties interested in analyzing financial statements. Using an appropriate method, show interested parties to the following categories of Ratios:
(i) Profitability Ratios
(ii) Liquidity Ratios
(iii) Efficiency Ratios
(iv) Shareholder Ratios
(v) Capital Structure (Gearing) Ratios.              
(vi) [bookmark: _GoBack]                                  (10 Marks)
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